SELOGA HOLDINGS BERHAD

EXPLANATORY NOTES ON QUARTERLY REPORT

1. Accounting policies used in preparing the quarterly reports are in line with the policies used in preparing the annual financial statement.

2. There is no exceptional item.

3. There is no extraordinary item.

4. The taxation for the period represents the over provision of taxation in prior years and reversal of deferred taxation.

5. There is no pre-acquisition profit.

6. The profit on sale of investment for the current financial year to date is RM69,745/=

7. Particulars of Purchase or Disposal of Quoted Securities



RM


Total Purchases
736,187


Total Disposals
231,390


Total Profit on Disposal
69,745



RM


Total investment at cost
2,972,840


Total investment at carrying value/book value

(after provision for diminution in value)
1,722,840


Total investment at market value at end of reporting period
1,327,128

8. There is no change in the composition of operations of the Company for the current financial quarter.

9. There was no corporate proposal announced and not completed.

10. There were no seasonality or cyclicality  factors on the  operations  of  the Company

11. There was no issuance & repayment of debt and equity securities, share buy back, share cancellation, share held as treasury share & resale of treasury share for the current financial quarter.

12. Group borrowing and debt securities: -



Secured (RM’000)
Unsecured (RM’000)


Bank Overdraft
35,116



Term Loan
9,926
-


Long Term (RM’000)
Short Term (RM’000)

Bank Overdraft
-
35,116

Term Loan
8,795
1,131
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13. Contingent Liabilities: -

(i)
Claim by customers for liquidated and ascertained damages

3,626,000

(ii)
Claim by sub-contractor which is disputed by a subsidiary company
   493,000










------------


Total Contingent Liabilities




4,119,000









=======

The Company is of the opinion that there is no merit in the claim for item (i) and is vigorously disputing the claim under item (ii).

14. There is no off Balance Sheet Risk.

15. There was no material litigation as the date of the quarterly report. 

16. Segmental Reporting


Profit/(Loss)

 Before

Total Asset

Turnover
Taxation

Employed   








RM’000

RM’000

RM’000


Construction



    32,278
      (4,334)
      77,393


Property Development


           31
         (127)
      10,898
Investment Holding


         118
             79
        1,488
Manufacturing & trading


      1,126 
             36
        3,553







------------
--------------
--------------







    33,371
       (4,346) 
      93,332







=======
 ========
========

17. The operating loss of RM4.2 million incurred during the current quarter is primarily due to rectification works, reduction in final contract sum for early settlement of accounts and finalisation of projects.

18. Group turnover for the quarter doubled that of the preceding quarter due to the commencement of new projects. However, the Group incurred an operating loss of RM4.2 million during the quarter primarily due to rectification works, reduction in final contract sum for early settlement of accounts and finalization of projects

19. The recovery of the construction sector has taken a little longer than expected. However the Company has tendered for government projects in excess of RM500 million and is confident of securing some of these better profit margin projects.

20. Explanatory note is not applicable.

21. The directors do not propose any interim dividend in respect of the financial quarter ended 31st  July 2000.

